


About VTech Group VteCh

\

 Headquartered in HKG since 1976

e Listed in HKG (HKSE:303)
* Factories in HouJie, LiaoBu, QingYuan, R&D Center in SZ

\ * Operations in 11 countries and regions y

Employees

o 27,200 Employees Worldwide
1,500 R&D Professionals & Engineers

| s A
* Financially Strong & Reputation for High Quality
3 Divisions : Phones, Electronic Learning Products & CMS

e $2,079.3M Revenue in FY2017 Y

.




FY17 VTech Group
Financial Performance

Group Financial Highlights

vtech

Group Turnover in the Past 5 Years, US$M

2,500
-

Sales 1,899 1,879 1,857
Operating Profit 227 220 202
Profit Before Tax 228 222 203
R&D Expenses 58 56 56
Cash on Hand 323 294 273
No. of Employee 30,900 29,500 27,400

FY17 Sales Distribution by Geography
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Sales by Companies, US$M
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Phone
ELP 779 703 692 878

CMS 493 525 579 636




About VTech Metal Shop VteCh

Introduction of VTech Metal Shop

was founded in Yr1976 focusing on high precision tooling, sheet
metal part and assembly business.

formerly known as Kenny Precision Products, a world-class
supplier with solid reputation and 40 years experience in the
industry, which integrated into VTech in Yr2017.

new facilities were established in Liaobu, Dongguan Province,
China and have commenced operations.

currently 450 employees in total, 20 engineers working at tooling
design, product engineering, process engineering.

. . . Design of Tooling, Jig&Fixture
provides customers with one-stop service
for sheet metal and assembly productions. ‘

Manufacturing of Tooling, Jig&Fixture

4

Stamping, NC Fabrication

) 4

Secondary Processes
Welding, Tapping, Riveting, etc.

Surface Treatment
Powder-coating, Wet-painting, Printing

Final Product Assembly




VTech Metal Shop

Our Business Strategy VteCh

Sales Revenue (USD million)
Our Business Mission 40
35

Be a reliable business partner of our customers for long-term 0

relationship in metal fabrication industry.

25
20
i 15
Our Business Strategy 10
Expand business with existing customers and in current markets. 3 |
14A  15A  16A 17F  18F  19F

Develop business in new markets, e.g. Medical, Automotive,
Home-appliance, Self-service Machine, etc.

Manufacturing automation.

New business unit and facilities establishment, e.g. die-casting.
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VTech Metal Shop VteCh

Value-added Service

Value-added Service on OEM Business

Value Analysis / Value Engineering

(VAIVE) -~

Design for Manufacturing

aimed at cost effective manufacturing from product aimed at optimizing part/assembly design and
development aspect. eliminating later-on design change.

technical analysis on material specification and technical review on part/assembly design with customer
manufacturing process options provide customers with design proposal with

provide customers with proposal on alternative material considering DFM, assembly production and function

use and manufacturing process. / of final product. /

/




VTech Metal Shop
Our Manufacturing Capabilities

Tooling Design and Manufacturing

in-house tooling design and manufacturing ensure effective
control and monitoring on quality, cost and schedule.

advanced computer design softwares are used for tooling
and product design, AutoCAD, Pro-Engineering, Solidwork

machining works and assembly are completed by our high
precision facilities.

Charmilles (Switzerland)

. Max. Work Piece Size: Sodick (Japan)

S 650 x 700 mm : Seibu (Japan)
(China)
Vertical Travel XYZ: 5 Leadwell (Taiwan)
Machining Centre 1300 x 750 x 600 mm Hartford (Taiwan)
- . Travel XY: g
Milling Machine 500 x 1000 mm 6 Topwell (Taiwan)
Max. Work Piece Size: Proth (Taiwan)

il EE il 630 x 1000 mm e Okamoto (Japan)




VTech Metal Shop VteCh

Our Manufacturing Capabilities

Stamping Production

more than 90 presses with tonnages 60~650 can deliver
small to large-medium sized parts.

40sets of robotic arms in stamping lines provide high
efficient and consistent quality production

Progressive 60~300 ton 17 Seyi / Feng Yu (Taiwan)
Single-hit 60~200 ton 75 Seyi / Feng Yu (Taiwan)
Hydraulic 200-650T 3 Han Qiao (China)

NC Fabrication Production
high precision NC machines eliminate tooling needs for
orders of small-quantity, high mix low volume and
prototyping.
are capable of processing sheet metal of up to maximum
dimension of 2500 x 1400 mm

NC Punchin Max. Sheet Size: 2500 x 1400 mm Finn Power
9 Max. Sheet Thickness: 6mm (Finland)
NC Bending Max. Bending Length: 2400mm 4  Amada(Japan)

Toyokoki (Japan)




VTech Metal Shop VteCh

Our Manufacturing Capabilities

Welding Process
CNC facilities offer high precision in positioning welding process.

our stud welding and laser welding are widely used in tight
cosmetric requirement product.

, Stud Welding

No mark on

another (front) side

& after studs firmly
welded (bottom side)

Stud Size M3 ~ M10
XY Travel: 1050 x 1550 mm

Stud Welding Soyer (Germany)

. Max. Work Piece Thickness: 2.0mm .
Laser Welding v Tr4vel : 800 x 2400 mm 2 | (e,

Spot Welding - 15 (China)

bottom side
front side

Laser Welding
No mark on another
side after 2 parts
firmly welded




VTech Metal Shop VteCh

Our Manufacturing Capabilities

Painting, Coating and Printing Processes

in-house wet painting, powder coating and printing ensure
good quality control on cosmetric requirement of final
product.

our automated painting and coating lines are capable of
processing part in max. size 2000 x 800 mm

our facilities conform to environment protestion regulations
of Chinese government.

ty

Automated Max. Workpiece size: 2000 x 800 mm 1 Automated Printing Machine
Powder Coating Line Equivalent to clean-room Class 80k Painting/Coating Lines

Automated Max. Workpiece size: 2000 x 800 mm 1

Wet Painting Line Equivalent to clean-room Class 80k

Max. Printing Unit: 35

Printing Room Equivanlent to clean-room Class 80k



VTech Metal Shop VteCh

Our Quality Management Sy

Quality Plan
B vrech Frocess Customer Request

Operations Control & PO Review

Packaging, Storage

Customer and Delivery

Material Plan (MRP) Statlstical Outgoing
& Material PO Release e Quality
Assurance

Manufacturing Process

Components Arrival

Supplier
Delivery

Management & Control
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VTech Metal Shop
Our Quality Management System

from sourcing raw materials to production of final products,
we strive for superior quality and best value for our
customers.

functional and dimensional inspection equipments are able
to perform most requirement of tests on product.

h' =
Mitutoyo (Japan), Hexagon (Sweden) La

ROHS Tester

3D Vision Projector Mitutoyo (Japan), 3D Family (Taiwan)

ROHS Tester Xtec (Japan), Delp (China)
Fischerscope X-ray System Fischer (Germany)

Hardness Tester Future-Tech (Japan)

e i S

Salt-spray Tester (Taiwan)

Fischerscope X-ray System




VTech Metal Shop

Our Product Types

Professional Audio
world class customer base

strict requirement on both
cosmetric and dimension.

paBoROO .0

most of them are of high
mix low volume order type.

Speaker Grilles

for both professional and
consumable audio market.

we have in-house workshop to
mask speaker mesh.




VTech Metal Shop VteCh

Our Product Types

Office Automation Equipment

spring plate and contact plate in a
feeding and laser drum modules.
\"'—%

thin in material thickness
(0.2~0.5mm, stainless steel/copper
brass) and very high precision in

dimension @

Q)

Office Automation Equipment

brackets and supports in moving
mechanism of copy/printing
machines.

complex in shape and tightly-
toleranced parts.




VTech Metal Shop VteCh

Our Product Types

Mechanical / Electro-mechanical PrProduct Assembly

Japanese customer base in office automation appliance and
financial equipment industries.

we are able to design and make jig&fixture for assembly
processes of welding, fastening, etc..

&
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